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31 March 2003

Mr. Victor Mok

Chairman
Hong Kong Association of 

Freight Forwarding and Logistics Ltd  

(Fax: 2796 3719)

Dear Mr Mok,
Commencement of a Pilot Scheme 

under the Container Security Initiative (CSI) in Hong Kong


I am writing to appeal to your Association for support and assistance in encouraging your members to participate in a CSI pilot scheme in Hong Kong, which is expected to commence in April 2003.  


You would recall that in the aftermath of the September 11 incident, the US Customs launched a CSI to address the perceived risks of terrorist attacks through ocean-going containers destined for the US.  The Hong Kong Customs and the US Customs signed a Declaration of Principles (DoP) on the CSI in September 2002.  Under the DoP, the two Customs authorities will exchange information and work closely together to facilitate the identification and screening of high-risk containers.  This should help ensure the smooth flow of US-bound cargo originated from Hong Kong, and enhance the security of the global maritime trading system.  


Since last September, we have been liaising closely with the industry, including Hong Kong Association of Freight Forwarding and Logistics Ltd.  We conducted a test run of advance submission of cargo information for CSI pre-screening purpose in last November.  The overall operation was smooth.  In this regard, I would like to thank you and your members for rendering valuable support and assistance in the test run.


Upon commencement of the CSI pilot scheme, your members will be requested to provide us with advance cargo information on US-bound containers 24 hours before the containers are loaded onto the vessels.  We are prepared to accept copies of the same set of advance cargo information submitted to the US Customs under the 24-hour Rule through a means convenient to your members.  This includes transmission by email, EMAN, fax or dispatch.  Detailed arrangements are set out in the attached Reference Notes.


Please be reminded that the CSI pilot scheme in Hong Kong is independent from the US Customs’ “24-hour rule”.  Your members still have to comply with the US Customs’ “24-hour rule” by submitting cargo information to the US Customs 24 hours before lading the cargo on a US-bound vessel.


Upon receipt of the cargo information, Hong Kong Customs will, in collaboration with the US Customs officers stationed in Hong Kong, pre-screen for high-risk containers.  When a high-risk shipment is identified and cargo inspection deemed necessary, Hong Kong Customs officers will notify the concerned terminal/mid-stream operators and shipping agents.  Your members are requested to designate a contact point whom may be contacted by us for matters relating to the CSI pilot scheme including outside office hours.  Information on pre-screened cargo, containers scanned by X-ray and/or physically examined by the Hong Kong Customs would be provided to the US Customs to facilitate rapid clearance of the concerned containers at the US ports.

Cost


As mentioned in the meeting with your and other industry associations on 12 March 2003, the Government would not charge the industry for any enforcement-related costs, such as inspection of containers.  On the other hand, the Government would not bear the costs incurred by the industry in producing their cargo for inspection, including the costs of retrieving containers from the container yards and the feeders/vessels for examination.  This is in line with Section 12(1) of the Import and Export Ordinance (Cap. 60) which stipulates that the person in possession or control of an article pending to be exported has the legal obligation to produce the article for Customs examination.


Although participation in the CSI pilot scheme is voluntary, for the purpose for safeguarding the interests of the global maritime trade and maintaining Hong Kong as one of the acclaimed logistics hubs in the world, I appeal again for your members’ participation.  We will notify you of the exact commencement date soon.  Should you have any questions, please feel free to contact me.

Yours sincerely,

(C L Wong)


      for Commissioner for Customs and Excise

Encl.

